
  

 

While less than 10% of mines are allowed for private 

investment through captive mines, a large number of captive 

coal blocks are stuck in various implementation stages due to 

contentious issues, lack of availability of geological data, land 

acquisition and R&R, environmental clearances, mining leases 

etc. Apart from these, constraints in local transportation, lack 

of surrounding infrastructure, concerns relating to increased 

ash content of run-off-mine (ROM) coal hinder production. This 

has increased companies dependent on imported coal.  

The absence of legislative reforms required to encourage 

competition has made this sector vulnerable to inferior quality 

technology and production methods, lack of transparency in 

allocation of coal blocks, price increase etc.  

The government’s recent initiative in MMDR Bill 2011 has 

addressed the industry’s key concern of transparent 

concession system, scientific mining, illegal mining and 

sustainable development. These reforms will shape the 

coal mining sector in future.  

To increase coal supply the three most important are – 

thrust on technology and innovation, regulatory reforms 

for improved mining methods and techniques, timely 

clearance of mining projects, and overseas acquisition for 

sustainable import. 
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Though India has the world’s largest reserve of coal, it is of 

poor quality due to presence of high ash. More than 83% of 

coal is used for power generation.  Steel and Cement industries 

use 4% and 3% respectively.  

The current supply-demand gap of coal in the country is 84 MT, 

and is expected to rise to at least 300 MTPA in medium term. 

This supply shortfall will likely to be met some by captive units 

and rest through imports. 
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The first use of coke dates back in China in the 9
th

 century 

CE. India produces 6% of the world’s coke. Coke is mainly 

used in steel and foundry sectors. While ISPs produce 

coke at their premises, the Mini-Blast Furnace operators 

situated in the West coast; some smaller ones are in 

Dhanbad coal belt, and some others mainly import from 

China. Merchant metallurgical coke production units are 

mainly government owned coke plants are in the East 

coast. There are about 3000 coke ovens in India. 
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